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SUB J : CIV AIR: TERMINATION OF BI-LATERAL AGREEMENT 

1. IN CONVERSATION AUGUST 15 WITH FAA REPRESENTATIVE, 
EDGAR ARAUJO ASSISTANT TO PRESIDENT OF VARIG, STATED 
THAT VARIG IS CONSIDERING REQUESTING GOB TO TERMINATE 
PRESENT US/BRAZIL AIR TRANSPORT AGREEMENT AND TO 
NEGOTIATE NEW AGREEMENT. 

2. COMMENTS: EMBASSY IS INCLINED TO THINK THAT 
REFERENCE TO POSSIBLE TERMINATION OF PRESENT BILATERAL IS 
TACTICAL PLOY IN RESPONSE TO CAB LETTER OF AUGUST 12. GOB 
CIVIL AVIATION AUTHORITIES HAVE IN THE PAST CONSISTENTLY 
EXPRESSED TO EMBASSY AND CONGEN RIO OFFICERS 
SATISFACTION WITH PRESENT CIVIL AIR RELATIONS AND FACT 
THAT PROBLEMS APPEAR TO BE ON AMERICAN SIDE. THERE WOULD 
APPEAR TO BE LITTLE GAIN TO BRAZILIANS TO WANT TO 
RENEGOTIATE ENTIRE BILATERAL AGREEMENT. 
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